
State Of Missouri Tax Credits 

Are Available To You and Your Company

Your Support of reStart is a Smart Investment.

Give to reStart and 
receive tax credits of 55% of your contribution

· reStart Inc. has been awarded Affordable Housing Assistance Program (AHAP) tax credits to raise funds for Operations and Capital Campaign/Facility Renovations.   This means your donation to reStart can significantly decrease your tax liability—if you meet the eligibility guidelines detailed below.  

· AHAP tax credits, available through April 30, 2012, give eligible donors a direct, refundable state tax credit of up to 55% of the donated amount.  Any tax credit not used in the period for which the credit was approved may be carried over the next ten succeeding calendar or fiscal years until the full credit has been taken.

· In 2010, reStart provided shelter and supportive services to 9,131 homeless persons, including 3,829 children and youth.

Please help reStart 
rise to the challenge of

creating better futures for 
homeless families, children and youth.
Missouri Housing Development Commission

Affordable Housing Tax Credit Program

Program Guidelines

Program Description

The Affordable Housing Tax Credit is a Missouri state tax credit authorized by the Missouri Housing Development Commission to business firms that engage in providing affordable housing assistance activities (contributions) to not-for-profit neighborhood organizations involved in the construction or rehabilitation of a specific development that will contain affordable housing units.  The amount of the one-time tax credit shall not exceed 55% of the value of the contribution.

Generally, no business firm will be approved for tax credit in excess of $1,000,000.  Any tax credit not used by the business firm in the period for which the credit was approved may be carried over the next ten succeeding calendar or fiscal years until the full credit has been taken.

Eligible Donor

To be eligible, a Donor must be subject to Missouri tax from business activities performed in the state of Missouri. Employees of the non-profit who has been allocated AHAP tax credits are not eligible to make donations for AHAP credits. However, they are eligible to receive AHAP tax credits through the transfer process. More specifically, a Donor must be classified as one of the following:

· A corporation filing Missouri Form 1120;

· A sole proprietorship filing Federal Form 1040 Schedule C and Missouri Form 1040;

· A farm operation filing Federal Form 1040 Schedule F and Missouri Form 1040;

· An individual reporting income from rental property or royalties on Federal Form 1040

· Schedule E and filing Missouri Form 1040;

· A small business corporation (S-Corporation) filing Missouri Form 1120S;

· A partnership filing Missouri Form 1065;

· A bank, credit institution, savings and loan association, credit union, farmer’s cooperative credit association, or building and loan association filing a Missouri financial institution tax return;

· An insurance company filing a Missouri Insurance Tax Return with the Division of Insurance;

· An individual partner in a partnership or shareholder in an S-Corporation; or

· A public or private foundation subject to Missouri tax. The foundation must certify that it is subject to the state income tax imposed by the provisions of chapter 143 RSMo because the unrelated business income of the foundation is subject to Missouri income tax.

Donors may apply the AHAP tax credit against:

· The corporation franchise tax in Chapter 174 RSMo;

· The State income tax in Chapter 143 RSMo;

· The annual tax on gross receipts of express companies in chapter 153 RSMo;

· The tax on banks determined under subdivisions (1) or (2) of subsection 2 of RSMo 148.030;

· The tax on other financial institutions in Chapter 148 RSMo; or

· The annual tax on gross premium receipts of insurance companies in Chapter 148 RSMo.

Eligibility

In order for a business firm to be eligible for the Affordable Housing Assistance Tax Credit, the Neighborhood Organization must agree to use 100% of the donation to house families with a household income less than 50% of the area median income adjusted for family size.  For single family home ownership developments, the Neighborhood Organization must agree to set-aside or sell all Affordable Housing units to families with a household income less than 50% of the area median income adjusted for family size as detailed in the program definitions for Affordable Housing Unit.

Program Definitions

For purpose of the Affordable Housing Tax Credit Program, the following definitions will apply:

Business Firms

A person, firm, a partner in a firm, corporation or a shareholder in a S corporation doing business in the state of Missouri and subject to the state income tax imposed by the provisions of Chapter 143, RSMo, or a corporation subject to the annual corporation franchise tax imposed by the provisions of Chapter 147, RSMo, or an insurance company paying an annual tax on its gross premium receipts in this State, or other financial institution paying tax to the state of Missouri or any political subdivision of this State under the provisions of Chapter 148, RSMo, or an express company, which pays an annual tax on its gross receipts in this State.

S Corporation

A Corporation described in section 136(a)(1) of the United States Internal Revenue Code and not subject to the taxes imposed by section 142.071, RSMo, by reason of section 143.071, RSMo.

Doing Business

Among other methods of doing business in the state of Missouri, a partner in a firm or a shareholder in an S corporation shall be deemed to be doing business in the state of Missouri if such firm or S corporation, as the case may be, is doing business in the state of Missouri.

Affordable Housing Assistance Activities

Money, real or personal property, or professional services expended or devoted to the construction, or rehabilitation of affordable housing units.

Legal Employment Practices Certification

Pursuant to RSMo 285.025, any employer who employs an illegal alien/undocumented worker shall be ineligible for any state-administered tax credit or loan. MHDC, as the administrator of the AHAP tax credit, the Missouri Low-income Housing Tax Credit (“LIHTC”), MHDC Fund Balance loans, and an issuer of tax-exempt bonds allocated by the Missouri Department of Economic Development requires all applicants for these programs to certify their compliance with federal, state, and local hiring laws. Any individual, individual proprietorship, corporation, partnership, firm or association that is found by the director of MHDC to have negligently employed an illegal alien/undocumented worker in this state shall be unable to participation in MHDC’s programs for a period of five years following such determination. “Negligent” means that the employer has failed to take the steps necessary to comply with the requirements of 8 U.S.C. 1324a with respect to the examination of an appropriate document or documents to verify whether the individual is an unauthorized alien. The director of MHDC may, in the director’s discretion, elect not to bar the employer for a first-time occurrence. The Agency will be required to certify at application to the above statement, indicating that it employs no illegal aliens in compliance with federal, state and local hiring laws. Any donor donating services will be required to sign a form AHAP-135 (Affidavit of Worker Eligibility Policy). By completing and signing the form, the donor is attesting that they will not knowingly employ persons who are unauthorized aliens. They also will attest that they will screen all of its employees using E-Verify to ensure that no unauthorized aliens are employed by the donor. As proof, MHDC will require screen shots documenting the donor is an E-Verify registrant.

Recapture

Allocations of AHAP credit shall only be revoked in the event of intentional fraud by the Donor. However, non-compliance during the restriction period may result in penalties (see section VIII. Compliance).

Restriction for Religious Activities

Please note that neither AHAP credits nor any State funds may be used for religious activities or to fund primarily religious entities regardless of the activities performed. Religious organizations may establish separate non-religious entities to conduct eligible affordable housing assistance activities. Each applicant must submit its articles of incorporation and by-laws with the AHAP application to ensure compliance with State law.
